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[ REPUBLI C ACT No. 07167]

AN ACT ADJUSTI NG THE BASI C PERSONAL AND
ADDI TI ONAL EXEMPTI ONS ALLOWABLE TO
| NDI VI DUALS FOR | NCOVE TAX PURPOSES TO THE
POVERTY THRESHOLD LEVEL, AMENDI NG FOR THE
PURPOSE SECTI ON 29, PARAGRAPH (L), | TEMS
(1) AND (2)(A), OF THE NATI ONAL | NTERNAL
REVENUE CODE, AS AMENDED, AND FOR OTHER
PURPOSES

Be it enacted by the Senate and House of Representatives of
the Philippines in Congress assenbl ed:

SECTION 1. The first paragraph of item (1), paragraph (I)
of Section 29 of the National Internal Revenue Code, as
anended, is hereby further anended to read as foll ows:

"(1) Personal exenptions allowable to individuals. - (1)
Basi ¢ personal exenption. - For the purpose of deternmnning
the tax provided in Section 21(a) of this Title, there shal
be all owed a basic personal exenption as follows:

"For single individual or married individua
judicially decreed as legally separated



with no qualified dependents ------------- P 9,000
"For head of a family --------------------------- P12, 000
"For married individual ------------------------- P18, 000

Provi ded, That husband and wife electing to conpute their
i ncome tax separately shall be entitled to a persona
exenption of P9, 000 each."

SEC. 2. The first paragraph of item (2)(A), paragraph (I)
of Section 29 of the sanme Code, as anmended, is hereby further
amended to read as foll ows:

"(2) Additional exenption

"(A) Taxpayers with dependents. - A nmarried individual or a
head of family shall be allowed an additional exenption of
Fi ve thousand pesos (P5,000) for each dependent: Provided,
That the total nunber of dependents for which additiona
exenptions may be clainmed shall not exceed four dependents:
Provi ded, further, That an additional exenption of One
t housand pesos (P 1,000) shall be allowed for each child who
ot herwi se qualified as dependent prior to January 1, 1980:
Provi ded, finally, That the additional exenption for
dependents shall be clained by only one of the spouses in the
case of married individuals electing to conpute their incone
tax liabilities separately.”

SEC. 3. This Act shall take effect upon its approval.

Approved,
JOVI TO R SALONGA RAMON V
M TRA
Presi dent of the Senate Speaker of the House

of Representatives

This Act which originated in the House of Representatives was
finally passed by the House of Representatives and the Senate on
August 22, 1991 and August 19, 1991, respectively.

EDW N P. ACOBA CAM LO L.
SABI O
Secretary of the Senate Secretary Cenera
House of Representatives

Approved: Decenber 19, 1991
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